
COSTS ASSOCIATED WITH OWNING YOUR OWN HOME 

As the owner of a property you are likely to have to make regular payments associated with 

owning your own home. These will include the following:  

Mortgage repayments 

Unless you purchase your home with cash you will normally need to take out a mortgage to buy 

the property. A mortgage is a long-term loan to buy a property and there are various kinds of 

mortgage that your bank or building society will be able to tell you about. An independent 

financial adviser may also be able to help you.  

Typically the amount that you borrow is repaid by instalments, plus interest, usually monthly, 

over a number of years. This is often a 25-year period but could be a different number of years 

depending on your circumstances. 

Ground rent & service charge  

If you live in a leasehold property, you may have to pay an annual ground rent and service charge to 

the freeholder. You may also be liable for special contributions to work on common areas or the 

structure of the building (such as a new roof). 

Building insurance 

Building insurance is required to cover the cost of rebuilding your home in the event of damage 

caused by certain unexpected events such as a fire. If you are buying a leasehold property you 

will usually pay your contribution of Building Insurance through your service charges. If you buy a 

freehold house you will need to take out building insurance yourself. 

Life insurance 

Homeowners should consider taking out life insurance and this may be a condition of your 

mortgage application. This would entail paying a monthly premium and should you die before 

the end of the mortgage term the mortgage would be paid off. 

Contents insurance 

It is recommended that you take out contents insurance to cover your personal belongings 

against accidental loss or damage. You will normally pay a monthly premium for this insurance.  

For all insurances it is recommended that you seek advice/quotes from an independent advisor. 

Utilities and council tax 

You will also have to continue to make your council tax payments, pay for water, gas and/or 

electricity supply and any other utility service that you receive.  

 

 

You should take into account all the above costs when considering whether or not you can afford 

to purchase your home.  

  



 

 


